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The interim financial report has been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of Kuala Lumpur Stock Exchange. The same accounting policies and methods of computation are followed in the interim financial statements as compared with the annual financial statement for the year ended 31st March 2002.

MASB 26 – Paragraph 16

A1.    AUDITORS’ REPORT ON PRECEDING FINANCIAL STATEMENT

The audit report on the preceding financial statement of the Company and the Group were not subject to any qualification and did not include any comment made under Subsection (3) of Section 174 of the said Act.

A2.    SEASONAL OR CYCLICAL FACTORS

The business operations of the Group for the quarter were not materially affected by any seasonal or cyclical factors.

A3.    UNUSUAL ITEMS

There were no unusual items that affect any of the financial statement because of their nature, size or incidence for the current financial year to date.

A4.    CHANGES IN ESTIMATES

There were no financial estimates in the prior interim period of the current financial year and neither was there any for the current interim period.

A5.    DEBT AND EQUITY SECURITIES

There were no issuances, cancellation, repurchases, resale and repayments of debts and equity securities for the current financial year to date. 

A6.    DIVIDENDS

No interim dividend has been declared for the period under review.

A7.    SEGMENTAL REPORTING


Security Services
Cash Handling Management
Total


RM
RM
RM

9-Months as at 

31-12-2002




Turnover
13,613,728
10,497,062
24,110,790

Profit/(Loss) Before Taxation
(714,933)
70,906
(644,027)






2002




Turnover
18,389,501
12,879,169
31,268,670

Profit/(Loss) Before Taxation
(3,152,395)
(143,047)
(3,295,442)

A8.    VALUATION OF PROPERTY, PLANT AND EQUIPMENT

There were no valuation of property, plant and equipment for the current financial year to date.

A9.    SUBSEQUENT EVENTS TO THE END OF INTERIM PERIOD

There were no material events subsequent to the end of the interim period that has not been reflected in the financial statements for the interim period.

A10.  CHANGES IN THE COMPOSITION OF THE GROUP

There have been no changes in the composition of the Group for the current financial year to date.

A11.   CONTINGENT LIABILITIES AND ASSETS

There were no material contingent liabilities and assets for the current financial year to date.

KLSE LR (Part A of Appendix 9B)

B1.     REVIEW OF PERFORMANCE

Despite severe working capital constraint and a lower turnover, the bottom line of the Group had improved. The improvement has been mainly due to effective cost control and management. Working capital of the Group is depleting at a higher rate than that generated. Additional working capital must be made available to the Group if further improvement is to be seen. Even if tremendous effort put by the Management to secure more quality sales succeed, retaining these customers would be difficult with inadequate working capital to support even the most basic infrastructure. Hence, adequate working capital is the primary concern. Turnover growth may be hindered with working capital constraint.

B2.     MATERIAL CHANGES IN THE QUARTERLY RESULTS


QTR 3 (Y/E 2003)

RM’000
QTR 2 (Y/E 2003)

RM’000
Variance Increase / (Decrease)




RM’000
%

Turnover
7,859
8,344
-485
-6.2

Operating Profit 
173
15
158
1,153.3

Net Loss Before Tax
-46
-216
262
121.3

B3.    CURRENT YEAR PROSPECTS

The current global economic slowdown is expected to put further pressure on the Group’s working capital needs in the absence of fresh working capital injection. However, the Management is confident that the present improvement will be sustained if not better in the remaining quarter of the financial year.

B4.    VARIANCE FROM PROFIT FORECAST

There is no variance in profit forecast.

B5.     TAXATION

There is no taxation as the individual companies in the Group either have no taxable income or have available tax losses to offset current year tax liabilities.

B6.     SALE OF INVESTMENT AND/OR PROPERTIES

There was no sale of investment or properties for the current financial year to date.

B7.     QUOTED SECURITIES

There were neither purchases nor disposal of quoted securities for the current financial year to date.

B8.    STATUS OF CORPORATE PROPOSALS

The Group had on 30 August 2002 announced the proposed rights issue of two (2) new ordinary shares for every one (1) held at a price of RM1.00 per share for the purposes of meeting the minimum paid-up capital requirement of RM40m as per the Kuala Lumpur Stock Exchange Listing Requirement.

As at the date of this report, the Company is still in the midst of finalizing the details of the proposed exercise for submission to the Security Commission for approval.  

B9.    GROUP BORROWINGS AND DEBT SECURITIES

The Group


9-Months as at 31-12-02

RM

2002

RM

Repayable within 1 year
634,180

545,806

Repayable within 2 to 5 years
1,409,639

1,626,235

Repayable after 5 year
451,264

757,871


2,495,083

2,929,912






The loans bear interest at rates ranging from 8.00% to 9.00% (2002: 8.50% to 9.30%) per annum. The loans where relevant are secured by negative pledge on the property, plant and equipment of subsidiaries and the joint and several guarantee of certain directors.

B10.  OFF BALANCE SHEET FINANCIAL INSTRUMENTS

There were no off balance sheet financial instruments at the date of his report.

B11.   MATERIAL LITIGATION

There was no material litigation pending at the date of this report.

B12.   DIVIDEND    

No interim dividend has been declared for the period under review.

B13.   LOSS PER SHARE

The loss per share is calculated by dividing the Group’s loss after taxation of RM644,027 (2002 : RM1,073,381) by the number of ordinary shares in issue during the financial year of 14,000,000 (2002 : 14,000,000).

